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SUBJ: MAJOR PROJECTS IN CHILE - STEEL- IRON ORE EXPANSION 

REP: A) SANTIAGO 872 
B) STATE 42509 

1. CHILEAN STEEL COMPANY (CAP) OPFICIALS BRIEFED EMBOFPS 

ON PRESENT STATUS HUASCO VALLEY EXPANSION PROGRAM WHICH 
CONTEMPLATES IRON PELLET LOADING PORT AND GUACOLDA, 

IRON PELLETIZING PLANT, AND OPENING OF BOQUERON-CHANAR IRON MINE. 

2. JAPANESE HAVE GIVEN CAP $85 MILLION LOAN TO BUILD 
PELLETIZING PLANT. CHILE WILL REPAY WITH IRON PLEETS, 

THEREBY TAKING LOAN OUTSIDE OF IMF CREDIT RESTRICTIONS. 

PLANT EXPECTED TO BE OPERATION IN 1977. CANADIAN 

EDC'S OFFER TO CONSIDER LOAN FOR GUACOLDA PORT 
FACILITIES HAS NOT BEEN PURSUED BY CAP BECAUSE CAP 
FINDING IT DIFFICULUT TO CONVINCE GOC OF PROJECT'S 
PRIORITY VIS-A-VIS OTHER SECTORS. WORK AT BOQUERON- 
CHANAR MINE PROCEEDING AT SLOW PACE FOR SAME REASON. 

3. CAP OFFICIALS SAID CAP COULD BEGIN PELLETIZING 

AND PELLET EXPORT OPERATIONS AND CONTINUE THEM FOR TWO 
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MINE NOT OPERATION. ALGARROBO MINE PRODUCTION WILL BE 
SUFEICIENT TO EEED PELLETIZING PLANT EOR THAT TIME 
PERIOD. LACK OE NEW PORT EACILITIES WILL LIMIT SIZE OE 
SHIPS PICKING UP PELLETS TO 150,000 TON CLASS AND THEREEORE 
RAISE TRANSPORTATION COSTS, BUT THIS NOT SO SERIOS GIVEN 
RELATIVE SCARCITY OF ORE CARRIERS OE 250,000 TON CLASS. 

4. CAP ALSO SEEKING CREDITS EOR STEEL MILL HANDLING 
EQUIPMENT ($7 MILLION) AND ROLLERS ($10 MILLION) EOR 
EXISTING PLANT. CAP OEEICIALS SAID U.S. COMMERCIAL BANK 
WILLING TO EXTEND UNUSUAL 7 YEAR CREDITS EOR HANDLING 
EQUIPMENT AS SPECIAL DEAL BASED ON GOOD RELATIONS PRIOR 
TO ALLENDE YEARS. CAPT INTERESTED IN EX-IM CREDIT EOR ROLLERS. 
POPPER 
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